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and it may well be that these materials, so far not available
on the markets of the centrally planned economies, will
command a marked cost advantage over the substitutes now
in use there. The barriers against increased trade are thus non-
economic in character. If they can be overcome, this will open up
the prospects of expanding the exports of the non-dynamic commodi-
ties. In that case, India's exports can grow immediately without
waiting for a thorough diversification of the commodity structure of
exports. In view of the low share of the centrally planned economies
in India's exports, it should be emphasized that the expansion
would have to be in terms not of a few per cent but of a few times
over the present magnitudes of the total exports to them.
This rather long discussion may be briefly summarized thus :
even a modest increase of a third to a half in the export proceeds
over the next two decades would require a big change both in the
direction and in the commodity structure of exports. Without
such changes, Indian exports can only be expected to drift along,
as they have done in the past, a downward curve, despite the in-
creasing number of expert bodies and export promotion councils
that may be appointed to reverse it. It is better part of wisdom to
accept this unwelcome and brutal fact and to prepare to live with
it.
III. export prospects and economic growth
The development of the export trade affects the Indian economy in
two ways : one direct and the other indirect. In the first place,
growing export demand means a greater scope for the expansion
in the production of the commodities involved. The increased
output of these commodities will be reflected in the overall growth
of the economy. Since most of the commodities exported from
India are unlikely to show marked increases over the next two de-
cades, the expansion of their output will be limited, and to that ex-
tent the overall rate of growth will also be depressed.
The lagging behind of output in the exporTsector would not be a
matter for much concern as long as the rate of growth of output
in the other sectors of the economy could be raised 'sufficiently
to offset the slow development in the export sector. It is in this
field, however, that developments in the export trade can be ex-

